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SUB J : EPNA DIRECTOR DISCUSSES FISHING SITUATION 

1. DURING HOUR-LONG RELAXED AND INFORMAL CONVERSATION 
MAY 29 WITH CONGEN AND COMMERCIAL OFFICER, LUIS CHACON, 
DIRECTOR OF EPNA (EMPRESA PESQUERA NACIONAL), MADE FOLLOW- 
ING COMMENTS: 

-BAN ON LICENSE SALES TO FOREIGN FLAG VESSELS LARGER THAN 
600 NRT WILL BE LIFTED. SUB-SECRETARY RODRIGUEZ REALIZES 
THAT THIS PROVISION WAS A MISTAKE AND IS LOOKING FOR 
GRACEFUL WAY TO ELIMINATE IT. 

-NAVY HAS NO INTEREST AT THIS TIME IN SEIZING MORE FOREIGN 
FLAG VESSELS. CHACON WOULD NEITHER CONFIRM NOR DENY 
PRESENCE OF A.K. STROM IN ECUADOREAN-CLAIMED WATERS BUT 
STATED THAT U.S. FLAG VESSEL HORNET HAD BEEN FISHING 
ILLEGALLY WITHIN LAST TEN DAYS AND PERMITTED PURCHASE 
LICENSE AT MANTA WHEN MEDICAL EMERGENCY ON BOARD FORCED 
BOAT TO PORT. 

-GOE INMERESTED IN SETTLING FISING DISPUTE BECAUSE HONORABLE 
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RESOLUTION OF LONG STANDING PROBLEM WOULD BE COUP FOR 
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RODRIGUEZ LARA WHO PRIDES HIMSELF ON SUCCESSFUL FOREIGN 
POLICY. CHACON S SUGGESTED SOLUTIONS: 

(A) U.S. VESSELS PURCHASE LICENSES UNDER PROTEST AND 
SUBSEQUENTLY BE REIMBURSED UNDER AMENDED FPA; 

(B) FOUR POWER (CHILE, PERU, ECUADOR AND U.S.) A GR FERMENT 
ON 200 MILE TUNA CONSERVATION ZONE SUCH AS PROPOSED IN 1968. 
CHACON SAID HE AND EVERYONE ELSE IN ECUADOR CONVINCED 
THAT U.S. WILL UNILATERALLY ADOPT 200 MILE ECONOMIC ZONE IN 
NEAR FUTURE. 

-ASSOCIATION AGREEMENTS BETWEEN FOREIGN FLAG VESSELS AND 
ECUADOREAN ENTERPRISES REMAIN ATTRACTIVE POSSIBILITY THAT HAS 
NOT BEEN EXPLORED. ONLY SUCH AGREEMENT TRIED (B&B FISHERIES- 
EPNA CONTRACT) DOOMED FROM START BY RIGID CONTRACT AND 
INEPTNESS OF BIX BONNY AND CHACON PREDECESSOR, VICENTE 
TAMARIZ. CHACON SAID CONTRACTS SHOULD BE SIMPLE AND FLEXIBLE 
AND NOTED ADVANTAGES FOR FOREIGN FLAG VESSELS, E.G., LICENSE 
FOR A YEAR AT DOLS 8.00 PER NRT COMPARED TO REGULAR LICENSE FOR 
ONE TRIP AT DOLS 60.00 PER NRT; PORT FACILITIES; VERY CHEAP FUEL; 

20 PERCENT OF CATCH FOR DOMESTIC USE, 80 PERCENT FOR EXPORT. 

-CHACON TERMED EPNA PROPOSED FISHING COMPLEX A MONSTOR. 
CLAIMS HE HAS CONVINCED GOE TO SHELVE GRANDIOSE SCHEME OF 
FISH COMPLEX, FREEZING FACILITIES, AND LARGE PURSE SEINER 
PURCHASE. TUNA FISHING WILL BE LEFT TO PRIVATE INDUSTRY 
AND EPNA WILL CONCENTRATE ON INCREASING CATCH OF WHITE 
FISH (RED SNAPPER.MULLET, CORVINA) FOR INTERNAL CONSUMPTION 
BY PURCHASE AND OPERATION OF SEVERAL SMALL BOATS. EPNA WILL 
ALSO SUPPORT MANTA FISHING SCHOOL. 

-CHACON CLAIMS THAT ONE PSOITIVE RESULT OF LOGISTICAL 
AND TECHNICAL HORRORS ENCOUNTERED IN OFF-LOADING CONFIS- 
CATED CATCH IN MANTA IS THAT NAVY OFFICERS NOW EDUCATED 
IN COMPLEXITIES OF FISHING INDUSTRY AND CONSEQUENTLY HAVE 
DECIDED IT BEST LEFT IN HANDS OF PRIVATE COMPANIES. IN 
SAME VEIN, CHACON STATES IF TUNA VESSELS SEIZED IN FUTURE, 

NAVY WILL INSIST ON BUY-BACK IN LIEU OF PHYSICAL CONFISCATION 
OF CATCH TO AVOID REPEAT THIS YEAR'S IMBROGLIO. 
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2. COMMENT: CHACON HAS WORKED TWENTY YEARS IN FISHING 
INDUSTRY AND IS STILL DOUBLING IN BRASS AS INEPACA LEGAL 
ADVISOR. HE HOPES RETURN FULL TIME TO THIS JOB SOON IF 
GOE PERMITS HIM LEAVE EPNA POSITION. HE IS KNOWLEDGEABLE 
AND ARTICULATE REGARDING FISHING MATTERS AND OUR RECENT 
SERVICE TOGETHER IN MANTA PROVIDES BACKGROUND FOR CANDID 
CONVERSATION. I BELIEVE CHACON HONESTLY EXPRESSED HIS 
READING OF PRESENT GOE VIEWS ON FISHING SITUATION BUT HIS 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 




Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 

OPINION PROBABLY CARRIES AT LEAST SLIGHT OPTIMISTIC TINGE. 

DEWITT 
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